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President’s Report to the Shareholders 


During the past year, net assets of the Gold Fund showed a slight 
decrease from $1,085,140 to $1,082,049. However, net asset value 
per share rose from $4.93 at March 31, 1970 to $5.52 at March 
ellen EMA). 

Since the marketing agreement between South Africa and the 
International Monetary Fund was consummated in late 1969, the 
price of gold bullion has risen from the $35 level to a price slightly 
over $39 at the end of March this year. During 1970, South Africa 
sold the greater part of its production in the Free Market. The rising 
demand for gold for industrial purposes again exceeded current 
production and this factor, plus buying as a result of the recent 
European currency crisis, forced the price of gold bullion above $41 
an ounce during April. 

The continuance of the rising industrial demand for gold, com- 
bined with relatively stable output, should lead to higher gold prices. 
Projected reduction in South African gold mining output in the 
mid-seventies should contribute to an accentuated price rise after 
1975. The higher price for gold received by South African companies 
has added to the profitability of individual gold mines and has 
largely offset steadily rising production costs. 

The recent significant increases in U.S. dollar holdings of various 
Western countries has contributed to further fears of changes in the 
official price, whereby the U.S. dollar remains convertible into gold 
at $35 an ounce. To restrict this flow of U.S. dollars, several countries 
have found it necessary to revalue or permit their currencies to float 


upwards in relation to the dollar. Such measures generally have a 
deflationary effect on domestic economies and are proving to be 
most unpopular with exporting countries. The United States must 
exercise further control over its trade and payments deficits in order 
to reduce the outflow of dollars. Such a development appears 
unlikely at present, since the prime objective currently is to ease 
internal United States economic and employment problems through 
expansionary measures. 

Due to personal reasons, Messrs. Doyle, Muir and Watson have 
announced that they do not intend to stand for re-election to the 
Board. These three gentlemen have provided valued and _ faithful 
service to the Fund since its inception. We are pleased to announce 
that Mr. F. M. de Weerdt and Mr. J. D. Norris have agreed to join 
the Board. Mr. de Weerdt has been the General Manager of the 
Gold Fund since its foundation and has been engaged in the invest- 
ment brokerage business for several years. Mr. Norris is President of 
Wilder Norris Limited of Montreal, an organization engaged in 
real estate and other investment activities. Both of these gentlemen 
are in a position to make significant contributions to the Gold Fund. 

The directors have declared a dividend of 5-cents per share, payable 
on July 2, 1971 to shareholders of record June 10, 1971. 


A. D. McEwen, 


President 
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Statement of Assets and Liabilities, March 31, 1971 Statement of Investments, March 31, 1971 
March 31 Number of 
Assets 197] 1970 shares or Average Market 
Investments at market value: par value cost value 
Gold bullion (3,000 fine ozs.—average ee 
cost $117,570) Sela 0 (oes GOLD BULLION—3,000 fine ounces $ 117,570 Selig 570 
Securities (average cost 1971—$1,038,721; 
1970—$1,231,155) 954,536 1,059,868 SECURITIES 
1,072,106 1,059,868 
Cash and time deposits 59,140 93,915 SOUTH AFRICAN COMPANIES 
Receivable for Mutual Fund share subscriptions 16,862 — 
Receivable for securities sold 57,430 5,365 Mining finance companies with gold, 
Dividends and accrued interest receivable 4,903 6,014 diamond and platinum interests: 
Income taxes recoverable == 800 20,000 DeBeers Consolidated Mines Ltd. 189,515 110,121 
1.210.441 1,165,962 3,000 General Mining and Finance Corp. Ltd. 71,130 58,837 
Biabilitice any Rand Selection Corporation Ltd.—64 % 
Payable for securities purchased 125,591 80,822 $150,000 convertible bonds due March 1, 1986 155,833 163,312 
Other accounts payable 2,801 is 13,200 Union Corporation Ltd. 82,644 63,997 
128.392 80.822 3,000 West Rand Investment Trust Ltd. 50,451 60,116 
, , Gold Mining Companies: 
Net assets at market value $1,082,049 = $1,085,140 14,000 —_ Buffelsfontein Gold Mining Co. Ltd. 131,706 108,464 
Shareholders’ Equity od 15,000 East Driefontein Gold Mining Co. Ltd. 54,488 64,684 
Capital stock (Notes 2 and 3): 40,000 Elsburg Gold Mining Co. Ltd. 54,259 64,317 
Mutual Fund shares of a par value of 50c each— 10,000 Kloof Gold Mining Co. Ltd. 51,036 67,486 
Authorized—10,000,000 shares of which Total South African Companies 841,062 761,334 
129,364 shares have been issued and 
subsequently redeemed 
Outstanding—195,928 shares (1970—219,962) $ 97,964 $ 109,981 CANADIAN COMPANIES 
Common shares of a par value of 50c each— 
Authorized—1,000 shares 3,800 Campbell Red Lake Mines Limited 106,060 113,050 
Issued and fully paid—20 shares 10 10 6,400 Newconex Holdings Limited 44,446 365352 
Paid-in surplus 1,042,948 1,143,263 20,000 Pamour Porcupine Mines Limited 47,153 43,800 
Retained income 5,488 5,949 
Net realized gain (loss) on investments 19,824 (2,776) Total Canadian Companies 197,659 193,202 
Unrealized depreciation on investments (84,185) (ide 2 Si) Sas 
$1,082,049 $1,085,140 Total securities 1,038,721 954,536 
Approved on behalf of the Board: Total investments $1,156,291 $1,072,106 


S. F. CHAPMAN, Director 
A. D. McEWEN, Director 


Canadian South African Gold Fund Limited 


Statement of Paid-in Surplus 


Balance at beginning of year 
Add—Portion of proceeds on issue of 
Mutual Fund shares during the year 


Deduct—Portion of amount paid or credited to 
shareholders on Mutual Fund shares redeemed 
during the year 


Balance at end of year 


Statement of Income and Expenses 


Income 

Income from investments 
Dividends 
Interest 

Other income (net) 


Expenses 

Management fees , 

Foreign withholding, capital and income taxes 
Other expenses 


Year ended March 31 


1971 1970 
$1,143,263  $ 784,730 
88,197 722,921 
1,231,460 1,507,651 
188,512 364,388 
$1,042,948 $1,143,263 


Year ended March 31 


197] 1970 
GU 259 990— a8." 43,220 
819 7,210 

1,105 st 
34,206 50,432 
19,854 21,775 
4,674 6,039 
mS 1,367 
24,528 29,181 
rss, - eres 


Statement of Changes in Net Assets 


Year ended March 31 


March 8, 1967 


to 


Aggregate 


since 


1971 1970 March 31, 1969 incorporation 
Sales of shares (Note 2): 
Mutual Fund $ 97,618 $ 800,825 $ 859,961 $1,758,404 
Common — —_— 100 100 
97,618 800,825 
Retained income: 
Net income (loss) 9,678 21,251 (4,498) 
Less - Dividends paid or payable (10,139) (10,804) — 
: (461) 10,447 (4,498) 5,488 
Appreciation (depreciation) 
of investments: 
Realized (Note 4) 22,600 (34,670) 31,894 19,824 
Unrealized 87,102 (201,670) 30,383 (84,185) 
109,702 (236,340) 62,277 
Redemption of Mutual Fund 
shares (Note 3) (209,950) (407,632) — (617,582) 
Increase (decrease) in 
net assets (3,091) 167,300 917,840 1,082,049 
Net assets at beginning 
of period 1,085,140 917,840 — — 
Net assets at end of period $1,082,049 $1,085,140 $ 917,840 $1,082,049 
Net asset value per share 
at end of year $ S552 $ 4.93 
Dividends per share $ .0S $ .05 


Canadian South African Gold Fund Limited 


Notes to the Financial Statements, March 31, 1971 


1. The Fund was created under the Canada Corporations Act by letters patent dated March 8, 
1967 and supplementary letters patent dated February 14, 1968. 


2. The following Mutual Fund shares were issued during the years indicated: 


Year ended March 31 


NN as O70 

Number 18,842 DeallS55808: 
Allocation of consideration— xh C ; 

Share capital $ 9,421 $ 77,994 

Paid-in surplus skit T2292 

$97,618 — $_ 800,825 


3. The Mutual Fund shares are redeemable at the option of the holder in accordance with the 
provisions of the Fund’s charter. The following Mutual Fund shares were redeemed during 
the years indicated: 

Year ended March 31 


1971 1970 
Number é 42,876 86,488 
Allocation of redemption costs— ; 
Share capital $ 21,438 $ 43,244 
Paid-in surplus 188,512 364,388 
$ 209,950 $ 407,632 


4. The following are the details of the realized gain on investments sold during the years indicated: 


Year ended March 31 


Siow. 1970 
Proceeds on sale of investments $1,178,168 $1,008,799 
Cost of investments at beginning of year L235 1,155 859,028 
Cost of investments purchased during the year _ 1,080,704 _1,415,596 

2,311,859 2,274,624 
Cost of investments at end of year 1,156,291 1,231,455 
Cost of investments sold during the year J DSS5568 _ 1,043,469 
Realized gain (loss) on sale of investments $22,600 $ (34,670) 


5. The cost of investments purchased in foreign currencies has been translated to Canadian dollars 
at the rate of exchange prevailing at the time of purchase. The market value of investments 
quoted in foreign currencies has been translated to Canadian dollars at the rate of exchange 
prevailing at the year end. 

6. Net income per share for the year ended March 31, 1971 was 4.7 cents (1970—10.1 cents) 
based on the average number of shares outstanding during the year. 


7. Dividends of 5 cents per share were paid in each of the years ended March 31, 197! and 1970. 


Auditors’ Report 


To the Shareholders of Canadian South African Gold Fund Limited: 


We have examined the statement of assets and liabilities and the statement of 
investments of Canadian South African Gold Fund Limited as at March 31, 1971 
and the statements of income and expenses, paid-in surplus and changes in net assets 
for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances, including confirmation, by correspondence 
with the depositaries, of the cash and investments owned at March 31, 1971. 


In our opinion these financial statements present fairly the financial position of the 
Fund as at March 31, 1971 and the results of its operations and the changes in its net 
assets for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


(Borie 


Chartered Accountants 


Toronto, Ontario, 
May 7, 1971. 


Statistical Summary 


Net Assets 

Net Assets Per Share 
March 31, 1968 $ 213,065 S32 
June 26, 1968 228,595 Dall 
Sept. 30, 1968 271,582 Soe 
Dec. 31, 1968 602,821 6.07 
Mar. 31, 1969 917,840 6.09 
June 30, 1969 PT6Seiie Bl 
Sept. 30, 1969 1,066,895 5.00 
Dec. 31, 1969 1,163,243 4.46 
Mar. 31, 1970 1,085,140 4.93 
June 30, 1970 908,560 4.47 
Sept. 30, 1970 997,639 4.94 
Dec. 31, 1970 1,020,568 5.01 
Mar. 31, 1971 1,082,049 yey? 


Custodian of Securities 

Guaranty Trust Company of Canada, 
366 Bay Street, 

Toronto 105 


Bankers 

The Bank of Nova Scotia, Toronto 
The Royal Bank of Canada, Toronto 
Samuel Montagu & Co. Ltd., London 
Union Bank of Switzerland, Zurich 


Auditors 
Price Waterhouse & Co. 


Registrar and Transfer Agent 
The Canada Trust Company, 

110 Yonge St., 

Toronto 210 


Fund Manager 

CSA Management Limited 
11 King Street West, 
Toronto 107, Canada 
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